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Investment Motivation. Institutional Quality
and Location Cheice of China's OFDI
Wen Yu-ynan, Yang Yu-qian

Abstraet: There are different points on the location determinants of China’s outward foreign direct investment (OFDI).
Based on the spatial distribution data of the OFDI projects, this paper employs Poisson model to investigate the impact of invest-
ment motivation and institutional quality on China’ s OFDI location, and analyzes based on the type of host countries (or regions)
and the heterogeneity of domestic investment entities. The findings are as follows: China’ s OFDI has significant market—seeking
and strategic— asset—seeking motivations, while natural-resource—seeking motivation is only significant in specific industries.
China’s OFDI in OECD countries tends to those with low strategic asset. Compared with the enterprises in the central and west-
ern regions, those in the eastern region have obvious strategic—asset—seeking motivation. Compared with small enterprises, the
large and medium—sized enterprises prefer locations with rich strategic assets. Generally, China’s OFDI prefers host countries (or
regions) with higher institutional quality but varies with different host countries (or regions) as well as various types of investors.
Both of the structures and levels of China’s OFDI should be further improved and various institutional risks also should be pre-
vented and avoided as well.

Key Words: China’s OFDI; Location Choice; Investment Motivation; Institutional Quality; Risk Prevention
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