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On the Measurement of the Unified National Market for Factors

YANG Yupu, ZHANG Zhongwen, WEI Chu
(School of Applied Economics, Renmin University of China)

Abstract: The advancement of market-driven factor allocation constitutes a fundamental imperative
for establishing a unified, open, and competitive market system. As an integral component of
China’s socialist market economy refinement, this process plays a pivotal role in upholding and en-
hancing the socialist economic system. The scientific measurement of the construction progress of
the unified national market for factors is valuable in terms of both its academic research and policy
guidance. To this end, this article constructs a conceptual framework for the unified national market
for factors and proposes a mathematical model that integrates market-driven allocation with govern-
ment-led integration. This article constructs an empirical index revealing China’s developmental pat-
tern from 1990 to 2022 transitioning from reform-driven openness to openness-promoted reform,
and then to a deepened reform countering anti-globalization trends. This article also explores the de-
composition of driving factors behind the unified national market for factors, analyzing contribu-
tions from market allocation, market integration, labor, and capital. The benefits of construction of
the unified national market for factors were simulated and it is found that the construction of the
unified national market for factors could increase the total output by 24. 29%. Further analysis finds
that the reform needs to follow the principles of coordinated progress and to adapt the measures to
local conditions.

Key words: Unified market for factors; Market allocation; Market integration; Reform and opening
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