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On How to Improve Efficiency in Achieving Fairness
LIN Chen, LIAO Yihan

(School of Applied Economics, Renmin University of China)

Abstract: The Third Plenary Session of the 20th Central Committee of the Communist Party of
China emphasized that to further deepen reform comprehensively, we should regard economic struc-
tural reform as the spearhead, and greater social fairness and justice and increased wellbeing of the
people as our ultimate objectives. To achieve the modernization of common prosperity for all, it is
essential to enhance efficiency in achieving fairness. Under the ideal conditions of a perfectly compet-
itive market, it is possible to unify efficiency and fairness. However, in the case of market failure
and individual differences, fairness is an issue of social values, while efficiency is a scientific issue
based on social values. The values embedded in Chinese modernization are people-centered and
guided by common prosperity for all In order to effectively realize the goals of social welfare deter-
mined by social values, the Third Plenary Session of the 20th Central Committee of the Communist
Party of China proposed a series of policies to build a high-standard socialist market economy, im-
plement a distribution approach oriented toward social values, eliminate externalities from economic
management, and solidly promote common prosperity for all in the context of high-quality develop-
ment.

Key words: Fairness and justice; Efficiency; Economic structural reform



